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AMENDMENT TO
THE BYLAWS OF ENCHANTED VALLEY RANCH, INC

At a special meeting of the Board of Directors of ENCHANTED VALLEY RANCH, INC November
10, 2017 and again at the Board meeting November 15, 2017 the Bylaws of ENCHANTED VALLEY
RANCH, INC were amended as follows:

Motion to:
Amend the By-Laws to remove the requirement to provide a member with the option of voting by

proxy.

This was approved by over 60% of the voting members on December 5, 2017 by the words “I approve
removing proxy use from our bylaws.”

In all other respects, the Bylaws remain unchanged.

The foregoing amendments are effective upon recording in the office of the County Clerk of Hidalgo
County, Texas.

SIGNED by the undersigned directors on the date acknowledged before a notary public.
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THIRD AMENDED AND RESTATED BYLAWS
OF

ENCHANTED VALLEY RANCH, INC.

Afiter Recording Please Return To:

Stephanie L. Quade

Rick L. Barker

Roberts Markel Weinberg Butler Hailey PC
2800 Post Oak Blvd., 57" Floor

Houston, TX 77056

Copyright © 2016 by Roberts Markel Weinberg Butler Hailey PC, all rights reserved. These Bylaws may be used
only in connection with the Enchanted Valley Ranch Subdivision and the operation of Enchanted Valley Ranch, Inc.
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THIRD AMENDED AND RESTATED BYLAWS OF
ENCHANTED VALLEY RANCH, INC.

ARTICLE L. NAME, PRINCIPAL OFFICE, DEFINITIONS AND PROPERTY

These Third Amended and Restated Bylaws of Enchanted Valley Ranch, Inc.
(the “Bylaws™), are adopted by the Board of Directors (“Board”) and the Owners
(“Members”)replace all previously adopted bylaws and amendments thereto in their
entirety. The Board is vested with the authority to adopt these Bylaws pursuant to Texas
Business Organizations Code §22.102.

A. Name

The name of the nonprofit homeowners association is Enchanted Valley
Ranch, Inc. (hereinafter referred to as the “Association™).

B. Principal Office

The principal office of the Association shall be located in Hidalgo County, Texas, or a
county adjacent to Hidalgo County, Texas, as may be designated by the Board from time to time.

C. Definitions

The capitalized terms used in these Bylaws shall have the same meaning as set forth in
the Amendment to the Covenants, Stipulations and Restrictions Enchanted Valley Ranch
Subdivision, recorded under Vol. 3360, Page 500 ef seq. in the real property records of Hidalgo
County, Texas, (said restrictions, as amended, renewed, or extended from time to time, are
hereinafter sometimes referred to as the “Restrictions”), unless otherwise specified herein.

D. Property

The property affected by these Bylaws is the property known as Enchanted Valley Ranch
subdivision (the “Subdivision”), which is subject to the jurisdiction of the Association.

ARTICLEII. ASSOCIATION: MEMBERSHIP, MEETINGS, QUORUM,
VOTING, PROXIES

A. Membership

The Association shall be a membership corporation without certificates or shares of
stock. Every person or entity, other than the Association, who is a record owner of any property
subject to the Restrictions or to restrictive covenants heretofore and/or hereafter imposed on
property brought within the jurisdiction of the Association are members of the Association. All
owners, by virtue of their ownership of a lot in the Subdivision subject to the Restrictions, are
members of the Association.

The Association shall be a Board-managed, member-approved organization. The
following areas are reserved for member authority to vote on and approve or disapprove, by a
majority of a quorum of the members in attendance (either in person or by proxy) at a regular or
special meeting of the members:

Copyright © 2016 by Roberts Markel Weinberg Butler Hailey PC, all rights reserved. 1



1. Amendments to the Articles of Incorporation, the Declaration, or these Bylaws;

and
2. Increases in assessments; and
3. The election of directors to the Board; and

4. The annual budget; and

S. Any expenditure in excess of the amount listed for such expenditure in the annual
budget, which includes the total scope of the project which is the subject of such expenditure; and

6. Lending or borrowing of money; and
% The sale or purchase of real property; and
8. The construction of capital improvements other than the repair, replacement, or

enhancement of existing capital improvements; and

9. Hiring of a professional management agent or company to manage the
Association.

B. Place of Meetings

Meetings of the Association shall be held at the clubhouse of the Association. Only
executive session meetings of the Board may be held at another suitable location at the discretion
of the Board.

C. Annual and Regular Monthly Member Meetings

Regular and special annual meetings shall be set by the Board. Directors to be elected by
the membership shall be elected at the annual meeting or at a special meeting of members called
for that purpose. Regular monthly member meetings will be held in the months of October
through April.

D. Special Meetings

The President may call special meetings. In addition, it shall be the duty of the President
to call a special meeting of the members if so directed by resolution of a majority of a quorum of
the Board or upon a petition signed by members representing at least forty percent (40%) of the
total votes of the Association. The notice of any special meeting shall state the date, time, place,
and subject matter of such meeting and the purpose thereof. No business shall be transacted at a
special meeting except as stated in the notice.

E. Notice of Meetings

Written or printed notice stating the place, day, and hour of any meeting of the members
shall be delivered, either personally or by mail, fax or other electronic media, to each member
not less than ten (10) nor more than sixty (60) days before the date of such meeting, by or at the
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direction of the President, the Secretary, or the officers calling the meeting. Such notice must
contain a general description of the topics or issues to be discussed, all supporting documentation
related to such issues (as available), and a copy of any document to be voted upon by the
members.

For an election or vote of members not taken at a meeting, the Association shall give
notice of the election or vote to all members entitled to vote on any matter under consideration.
The notice shall be given not later than the 20 day before the latest date on which a ballot may
be submitted to be counted.

Notice to a member by email or facsimile must be sent to the email address or facsimile
number provided to the Association in writing by that member. If emailed, the notice of meeting
shall be deemed to be delivered as of the date and time shown on a confirmation that the email
was successfully transmitted. If faxed, the notice of meeting shall be deemed to be delivered as
of the date and time shown on a written confirmation that the facsimile was successfully
transmitted. For any given meeting, the Board may use any combination of the alternative
methods for providing notice to the members.

Notwithstanding anything contained herein to the contrary, the Association may use an
alternative method that may be used to provide notice to members provided that the member to
whom the notice is provided has affirmatively opted to allow the Association to use the
alternative method of providing notice.

For the purpose of determining the members entitled to notice of a meeting, the
membership of the Association shall be determined on the date the notice of meeting is first
given.

If mailed, the notice of a meeting shall be deemed to be delivered when deposited in the
United States mail first class postage pre-paid addressed to the member at his or her address as it
appears on the records of the Association. One notice, addressed to multiple members at the
same address, shall suffice if more than one (1) member resides at any address.

F. Waiver of Notice

Waiver of notice of a meeting of the members shall be deemed the equivalent of proper
notice. Any member may, in writing, waive notice of any meeting of the members, either before
or after such meeting. Attendance at a meeting by a member, either in person or by proxy, shall
be deemed waiver by such member of notice of the time, date, and place thereof, unless such
member specifically objects to lack of proper notice in writing at the time the meeting is called to
order. Further, casting a vote by any means authorized in these Bylaws, by a member on any
issue to be voted upon at the meeting shall be deemed a waiver by such member of notice of the
meeting. Attendance at a meeting shall also be deemed waiver of notice of all business
transacted thereat unless objection to the calling or convening of the meeting, of which proper
notice was not given, is raised in writing before the business is put to a vote.

G. Adjournment of Meetings

If any meeting of the members cannot be held because a quorum is not present, either in
person or by proxy, the presiding officer or a majority of the members who are present at such
meeting, in person [or by proxy], may adjourn the meeting to a time not less than ten (10) nor

more than sixty (60) days from the time the original meeting was called. At the reconvened
Copyright © 2016 by Roberts Markel Weinberg Butler Hailey PC, all rights reserved. 3



meeting, if a quorum is present, any business that might have been transacted at the meeting
originally called may be transacted. All votes cast by members prior to the originally called
meeting by proxy, or by any means authorized in these Bylaws, on issues to be considered at the
meeting shall be valid and may be counted at the reconvened meeting at which a quorum is
present; provided that a member who cast a vote on an issue by proxy or by any means
authorized in these Bylaws may change that member’s vote at any time prior to the time that a
call for a vote on the issue is made at the reconvened meeting at which a quorum is present. A
member may change his vote by attending the reconvened meeting in person, submitting a proxy
at the reconvened meeting which either directs or authorizes the proxy holder to vote in a
different manner, or changing the member’s vote by any means for voting authorized in these
Bylaws. If a time and place for reconvening the meeting is not fixed by those in attendance at
the original meeting or if for any reason a new date is fixed for reconvening the meeting after
adjournment, notice of the time and place for reconvening the meeting shall be given to members
in the manner prescribed for regular meetings.

H. Voting
Section 1. Voting Rights

Every person or entity who is a record owner of a lot within the subdivision is a member
of the Association. Members shall cast votes according to the following:

(a) Subject to the below, each Member is entitled to cast one (1) vote on a matter
submitted to a vote of the Association;

(b) Each member shall be limited to one (1) vote, even if such member owns multiple
lots. If any member casts more than one (1) vote, none of the votes of such member
shall be valid; and

(c) Each lot shall be limited to two (2) votes, even if the lot is owned by more than two
(2) members. If more than two members cast votes as record owners of the same lot,
no votes shall be honored for such lot.

Section 2. Permissible Voting Methods

Each member may vote in person or by proxy appointed by instrument in writing and
subscribed by the member or by the duly authorized attorney of such member. A member must
be permitted to vote by absentee ballot or proxy. Members may vote by any one, or more, of the
following methods as may be established in a policy adopted by the Board: (1) in person, (2) by
mail ballot, (3) by proxy, (4) by any electronic means, or (5) other process approved by the
Board of the Association. Facsimile proxies shall be valid. Electronic voting and/or voting by
secret ballot shall be valid pursuant to rules and regulations promulgated by the Board. At any
election where there are an equal number of nominees as there are positions to be filled, the
Board may determine that election by ballot or vote is not required and may declare that the
nominees are elected by unanimous consent or acclamation. At all meetings of members, all
questions, except those the manner of which is otherwise expressly governed by statute, the
Articles of Incorporation of the Association or by the Bylaws, shall be decided by the vote of a
plurality of the members of the Association present in person or by proxy and entitled to vote, a
quorum being present. Each ballot must be signed by the member voting or by his proxy. At the
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option of the Board, any vote may be taken by absentee or electronic ballot, or any combination
of absentee or electronic ballot, proxy or in person.

Votes cast by members must be in writing signed by the member if the vote is cast (i)
outside of a meeting, (ii) in an election to fill a position on the Board, (iii) on a proposed
adoption or amendment of a Dedicatory Instrument, (iv) on a proposed increase in the amount of
assessment or proposed adoption of a special assessment, or (v) on the proposed removal of a
Board member.

An absentee or electronic ballot may be counted toward a quorum of members present (as
if in attendance at a meeting) (1) for the purpose of establishing a quorum oniy for items
appearing on the ballot; (2) may not be counted, even if properly delivered, if the member
attends any meeting to vote in person, so that any vote cast at a meeting by a member supersedes
any vote submitted by absentee or electronic ballot previously submitted for that purpose; and (3)
may not be counted on the final vote of a proposal if the motion was amended at the meeting to
be different from the exact language on the absentee or electronic ballot.

Section 3. Voting Procedures for Votes Held at Annual or Special Meetings

(a) Members may cast votes by any one (1) of the following procedures:

L Members may vote prior to the meeting:
a. by visiting the room,
b. during the hours described in the notice of the meeting,
c. onthe day the meeting is to be held; or

2 Members may vote prior to the meeting:
a. by completing and returning an Absentee Ballot sent by the
Association,

b. any time before the submission deadline on the Absentee Ballot; or
3. Members may vote af the meeting.
L Majority

As used in these Bylaws, the term “majority” shall mean those votes, members, or other
group as the context may indicate totaling more than fifty (50%) percent of the total eligible
votes.

J. Quorum

Except as otherwise provided in these Bylaws, the presence in person, or by proxy, of
members representing twenty percent (20%) of the total eligible votes in the Association shall
constitute a quorum at all meetings of the Association. If the required quorum is not present,
another meeting may be called subject to the same notice requirements, and the required quorum
at the subsequent meeting shall be satisfied by those members in attendance. No such
subsequent meeting shall be held more than sixty (60) days following the initial or first meeting.

The members present at a duly called or held meeting at which a quorum is present may
continue to do business until adjournment.
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K. Conduct of Meetings

The President, or his/her designee, shall preside over all meetings of the Association, and
the Secretary, or his/her designee, shall keep the minutes of the meeting and record in a minute
book all resolutions adopted at the meeting and all transactions occurring at the meeting.

L. Proxies and Absentee Ballots

At all meetings of members, each member may vote in person or by proxy. All proxies
shall be in writing and filed with the Secretary before the appointed time of each meeting or by
any earlier date or time specified in the notice of meeting. Every proxy shall be revocable and
shall automatically cease upon (i) conveyance by the member of the member’s interest in the
property; (ii) receipt of notice by the Secretary of the death or judicially declared Imcompetence
of a member; (iii) receipt of written revocation; or, (iv) expiration of eleven (11) months from
the date of the proxy. In the case of a member’s execution of more than one proxy, the proxy
with the latest date shall be valid. Proxies not delivered prior to the start of any meeting or by
any earlier date or time if specified in the notice of meeting, shall not be valid.

The Board is vested with the authority to determine, in its sole discretion, if members
may vote on any issue to be voted upon by the members under these Bylaws by absentee ballot
that is delivered or mailed to the Association or transmitted to the Association by facsimile or by
clectronic communication over the Internet. To be valid, any vote cast by a member by any of
the alternative means must be received by the Association by the date and time specified in the
notice of meeting or, if no date and time is specified in the notice of meeting, by midnight of the
day before the date of the scheduled meeting. The mechanism for voting by electronic
communication must provide a sufficient method of identifying the member and verifying the
member’s vote, and for which the member may receive a receipt of the electronic transmission
and receipt of the member’s ballot. The Board shall have the authority to adopt an electronic
voting policy. Any requirement imposed by these Bylaws, a duly adopted Board policy, or by
applicable law for a signature on any such absentee ballot may also be satisfied by a digital
signature meeting the requirements of such documents or applicable law.

Notwithstanding anything contained in these Bylaws to the contrary, a proxy may only be
issued by a member to another member.

ARTICLE III. BOARD OF DIRECTORS: NUMBER, POWERS, MEETINGS
A. Composition and Selection
Section 1. Governing Body; Composition

The affairs of the Association shall be governed by a Board of Directors, each of whom
shall have one (1) vote. Not more than one (1) representative of a corporation or other entity
may serve on the Board at any given time. Notwithstanding anything contained herein to the
contrary, if the Board is presented with written documented evidence from a database or other
record maintained by a governmental law enforcement authority that a director was convicted of
a felony or crime of moral turpitude not more than twenty (20) years before the date the Board is
presented with the evidence, that director is immediately ineligible to serve on the Board and is
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automatically considered removed from the Board, and prohibited from future service on the
Board.

All directors must be members. In the case of a member that is a corporation or
partnership, the person designated in writing by either proxy or a resolution to the Secretary of
the Association as the representative of such corporation or partnership shall be eligible to serve
as a director.

At least two (2) of the directors must be permanent residents in the Subdivision. It is the
responsibility of all Board members to manage the affairs of the Corporation twelve (12) months
of'the year, regardless of their physical proximity to the Subdivision.

Section 2. Election of Directors

Election of directors by the members may be by any mail ballot, proxy and/or electronic
media, by a plurality vote of the members in person or by proxy, or by any combination of the
same as determined by the Board.

Notwithstanding anything contained herein to the contrary, in an election of directors by
members in which election there are more candidates than vacant positions and where two or
more candidates receive the same number of votes resulting in a tie, the winner of the election
shall be chosen by lot (i.e., the names of the candidates who are running for a director position
and have received the same number of votes shall be written on separate pieces of paper by the
presiding officer of the meeting, the pieces of paper shall be folded by the presiding officer and
placed in a container provided by the then-serving Board; the presiding officer shall ask for a
volunteer member from the audience of members to pick any one piece of paper from the
container and the person whose name is picked shall be declared the winner of such election).

Section 3. Number of Directors

The number of directors of the Association shall be seven (7).

The number of directors may be increased or decreased by unanimous written consent of
the directors, with the approval of the members. A decrease in the number of directors elected
by the members may not cut short a sitting director’s term of office without that director’s
written consent. An increase in the number of directors to be elected by the members, shall be
effectuated at the next annual or special meeting of the members where the increased positions
on the Board shall be filled by a vote of the members as provided herein for the election of
directors, and further provided that the staggering of terms be sustained in a manner similar to
that set forth in these Bylaws.

Section 4. Term of Office of Directors

Directors shall serve two year terms with the understanding that a director may be
reelected for additional two-year terms. Four (4) directors shall be elected in odd numbered
years, and three (3) directors shall be elected in even numbered years. FEach director shall
continue to hold office until his/her successor is appointed or elected.
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